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Thus, direct competition between AT&T systems and imported systems occurs 
largely between AT&T and independent retail outlets through sales of complete 
packages to end users. Most direct competition between imported and domestic 
products at the same level of sale appears to be largely confined to sales of 
telephone subassemblies to retail dealers and wholesalers by importers, by 
domestic producers other than AT&T, and by AT&T on a relatively small portion of 
its total sales to its authorized dealers. 

The discounting policies of producers and importers of small business 
telephone systems and subassemblies vary. "Discounts vary depending on the 
channel of distribution, with retail dealers and wholesalers receiving the 
largest discounts. Within these two categories of purchasers, discounts 
increase as volume or value purchase commitments become larger. Most producers 
and importers reported * * * percent off list as their deepest discount, while 
some importers reported discounts of up to * * * percent off list for sales to 
wholesalers. AT&T reported that * * * 

* * * * * * * 
Installation and wire costs as a percent of the total installed price of AT&T 
telephone systems ranged from* * *• depending on the size and type of system. 
Several retail dealers of domestic and imported systems agreed that equipment 
costs can be, and usually are, separated from installation and service costs for 
their customers. 

Small business telephone systems and subassemblies, whether produced in the 
United States or imported from Japan, Korea, or Taiwan, are not interchangeable 
among different companies' products and are only interchangeable within specific 
models of one company, and then only to a limited degree. For example, 
telephone sets from* * *models technically can be used on* * *• although 
subassemblies dedicated to a particular model are * * *. 1/ 

Producers and importers generally agree that no significant developments 
have occurred in the product range available during the investigation period, 
although several individual companies have expanded the range of their products. 
Most U.S., Japanese, Korean, and Taiwan manufacturers have added feature 
capabilities to their telephone systems across all size ranges. 

Questionnaire responses regarding competition between the small business 
telephone systems under investigation and Centrex services yielded mixed 
results. Although several producers and importers believed that Centrex did not 
compete with the systems under investigation, many importers reported direct 
competition between the two. * * * and an interconnect sells Centrex 
service stated that many Centrex users also purchase key systems to use as a 
complement to Centrex. 

Producers and importers were requested to estimate the percentage of their 
firms' sales of subassemblies that are used either as expansion units or for 

1/ * * * reported it produces subassemblies that can be integrated into 
several companies' telephone systems. * * * stated that it manufactures many 
special application items, such as * * *• that can plug into other companies' 
systems. 
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replacement. AT&T reported that * * * percent-of sales of subassemblies are 
~used for these purposes. Whereas importer.s reported a range of * * * percent as 
expansion or replacement units, several importers .estimated that * * * percent 
of sales are for replacement or expansion •. Prices for replacement and expansion 
units are generally higher than prices for subassemblies sold as part of a 
complete system. 

Price data.--For sales to end users,· the Commission requested producers and 
importers to report prices for actual transactions·based on the lowest priced, 
semiannual sale of small business telephone systems to end ~sers. Prices were 
to exclude all costs incidental to installation, service, and maintenance, as 
well as those of optional features. Prices should reflect the cost only of the 
control unit,· telephone sets, and any other .subassembly necessary for operation 
of the system. · 

For sales to ret.ail dealers and ·interconnects, and to wholesalers and 
supply houses, producers and importers were requested to calculate system prices 
on the basis of the lowest price at which the necessary minimum subassemblies 
for the system to operate ·were sold. 1/ As with prices to erid users, all costs 
incidental to installation, service, and maintenance, as well as any optional 
features, were to be excluded. 

Six system size ranges were specified (up to 80 stations and not to exceed 
256 ports) and within each range, a given construct was .requested. A construct 
is the size of a telephone system in terms of the number of central office lines 
(C.O. lines) and telephone sets; for example, a system construct of 3 x 5 would 
be composed of 3 C.O. lines and 5 telephone sets. Producers and importers were 
requested to calculate a price for each.size range within which their systems 
can be configured, at each of the specified constructs. 

. . 
Price comparisons.--In most cases, it",is not possible directly to compare 

prices of domestic and imported telephone systems on the basis of actual 
transactions. Although prices reported.by producers•and importers for sales to 
end users are based on actual transaction prices, these sales represent a 
majority of AT&T's sales but only a fraction of importers' sales (tables 24-28). 
The majority of importer prices are estimates of a system price 1:'.0 retail 
dealers and to wholesalers, obtained by combining the lowest prices at which 
subassemblies necessary to complete·a specific system were sold (tables 29-40). 2../ 
Domestic prices equivalent to these estimates of import prices were estimated in 
a similar manner. A further problem with attempting .price comparisons was that 
producers and importers were requeste.d to exClude all adjunct prices, such as 
paging and music-on-hold; however, many features are standard to a telephone 
system and could not be broken out. What may be standard in one model may be 
optional in another. 

11 Because a system is not sold to retail dealers and interconnects, or 
wholesalers and supply houses, all of whom purchase subassemblies and configure 
systems to their customers' individual requirements, or resell for expansion or 
replacement units, there are no actual transactions .at this level of sale on 
which to report prices. 
2..1 Producers and importers are generally not aware of the final system price 
paid to retail dealers and interconnec~s, or to wholesalers and supply houses, 
by end users. 
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Table 24 
U.S. and imported small business telephone systems: Prices for sales to end 
users of systems configured at 3 C.O. lines and 5 telephone sets, 
January-June 1986 to July-December 1988 

* * * * * * * 

Table 25 
U.S. and imported small business telephone systems: Prices for sales to end 
users of systems configured at 5 C.O. lines and 14 telephone sets, January-June 
1986 to July-December 1988 

* * * * * * * 

Table 26 
U.S. and imported small business telephone systems: Prices for sales to end 
users of systems configured at 8 C.O. lines and 26 telephone sets, January-June 
1986 to July-December 1988 

* * * * * * * 

Table 27 
U.S. and imported small business telephone systems: Prices for sales to end 
users of systems configured at 16 C.O. lines and 52 telephone sets, January-June 

1 

1986 to July-December 1988 

* * * * * 

Table 28 
U.S. and imported small bus.iness telephone systems: 
users of systems configured at 24 C.O. lines and 80 
1986 to July-December 1988 

* * * * * 

Table 29 

* * 

Prices for sales to end 
telephone sets, January-June 

* * 

U.S. and imported small business telephone systems: ·calculated prices for 
producer and importer sales of subassemblies to retail dealers and interconnects 
configured at 3 C.O. lines and 5 telephone sets, January-June 1986 to July­
December 1988 

* * * * * * * 

Table 30 
U.S. and imported small business telephone systems: Calculated prices for 
producer and importer sales of subassemblies to retail dealers and interconnects 
configured at 5 C.O. lines and 14 telephone sets, January-June 1986 to July­
December 1988 

* * * * * * * 
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Table 31 
U.S. and imported small business telephone systems: Calculated prices for 
producer and importer sales of subassemblies to retail dealers and interconnects 
configured at 8 C.O. lines and 26 telephone sets, January-June 1986 to July­
December 1988 

* * * * * * * 

Table 32 
U.S. and imported small business telephone systems:. Calculated prices for 
producer and importer sales of subassemblies to retail dealers and interconnects 
configured at 10 C.O. lines and 40 telephone sets, January-June 1986 to July­
December 1988 

* * * * * * * 

Table 33 
U.S. and imported small business telephone systems: Calculated prices for 
producer and importer sales of subassemblies to retail dealers and interconnects 
configured at 16 C.O. lines and 52 telephone sets, January-June 1986 to July­
December 1988 

* * * * * * * 

Table 34 
U.S. and imported small business telephone systems: Calculated prices for 
producer and importer sales of subassemblies to retail dealers and interconnects 
configured at 24 C.O. lines and 80 telephone sets, January-June 1986 to July­
December 1988 

* * * * * * * 

Table 35 
U.S. and imported small business telephone systems: Calculated prices for 
producer and importer sales of subassemblies to wholesalers of systems 
configured at 3 C.O. lines and 5 telephone sets, January-June 1986 to July­
December 1988. 

* * * * * * * 

Table 36 
U.S. and imported small business telephone systems: Calculated prices for 
producer and importer sales of subassemblies to wholesalers systems configured 
at 5 C.O. lines and 14 telephone sets, January-June 1986 to July-December 1988 

* * * * * * * 
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Tabie 37 
U.S. and imported small business telephone systems: Calculated prices for 
producer and importer sales of subas~emblies to wholesaiers of systems 
configured at 8 C.O. lines and 26 telephone sets, January-June 1986 to 
July-December 1988. 

* * * * * * * 

Table 38 
U.S. and imported small business telephone systems: Calculated prices for 
producer and importer sales of subassemblies to wholesalers of systems 
configured at 10 C.O. lines and 40 telephone sets, January-June 1986 to July­
December 1988. 

* * * * * * * 

Table 39 
U.S. and imported small business telephone systems: Calculated prices for 
producer and importer sales of subassemblies to wholesalers of systems 
configured at 16 C.O. lines and 52 telephone sets, January-June 1986 to July­
December 1988 

* * * * * * * 

Table 40 
U.S. and imported small business telephone systems: Calculated prices for 
producer and importer sales of subassemblies to wholesalers of systems 
configured at 24 C.O. lines and 80 telephone sets, January-June 1986 to July­
December 1988 

* * * * * * * 

Several importers calculated prices for more than one system, with the 
systems generally differing in terms of capacity (measured by the number of 
lines and telephone sets a system can accommodate). The reporting of higher 
capacity systems configured at lower constructs (for example. a system with a 
capacity of 16 lines and 48 telephone sets configured at 5 lines and 14 
telephone sets) may tend to overstate prices at the lower construct, However, 
both domestic producers and importers report that end users frequently purchase 
systems well below the maximum system capacity, since systems generally work 
better at less than full capacity. 1/ 

Price trends.--The data collected are shown to illustrate any price 
movements that occurred during the investigation period. An analysis of 
price trends. however, must also be examined with caution. Although major 
technological changes have not occurred, new models are frequently introduced as 
older models are di~continued, thus a continuous series for a single model is 
seldom produced. Model changes,"when known, are noted in the tables. In cases 
where companies reported prices separately for different models, trends can be 

1/ Transcript of the conference, pp. 118-119. 
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analyzed more accurately than in cases where companies combined prices for 
different models or did not indicate changes in model features that affect 
price. However, even i~ these instances, companies may have added or changed 
features that are standard to a particular model without changing model numbers. 

End-user prices.--*** U.S.·p~oducers reported prices for sales to 
end users. Import prices were reported by*'** iniporters of the Japanese­
manufactured product and ~ * *· In the end-user market, prices for both u.s.­
produced and imported sys.terns generally declined during the 1986-88 period. 

* * * * *· * * 
Prices for most configurations of Japanese telephone systems sold to end 

users also showed general price declines during the period, ranging from * * * 

* * * * * * * 
Retail dealer and interconnect prices.-- * * * U.S •. producer * * * 

data for retail dealer and interconnect ptic~s. Nine importers of the Japanese 
product responded with data, and * * * importers of Korean subassemblies and 
* * * importers of subassemblies from Taiwan also responded. 

Calculated prices bas·ed on sales prices· of subassemblies sold to retail 
dealers and interconnects of* * * showed* *· *· * * * 

Imported products followed trends siniilar to those in the ·end-user market, 
with many of the Japanese, Korean, and Taiwan calculated system prices 
decreasing throughout the period of th_e investigation, by up to * * * 
percent. l/ . 

Wholesale and supply house prices.--"-.'~ * * repQrted usable data for 
sales to wholesalers and _supply houses; however, * * *· Eight importers of 
Japanese~produced subassemblies responded with estimated system prices. * * * 

Estimated prices to wholesalers and suppliers showed * * * for the U.S. 
product, * * *· Estimated prices for. the Japanese and Taiwan products showed 
* * *, with many importers showing either i~creased or static prices for the 
1986-88 period~ * * * reported decreasing prices. ~rom 1986 to 1987. Estimated 
system prices for Korean-produced subassemblies * * * .. 

Lost sales and lost revenues 

* * * alleged * * * instances o.f lost sales and * * * instances of lost 
revenues at the end-user level, totaling approximately* * * in lost sales and 
* * * in lost revenues. 2./ Lost sales and lost revenues values were based on 
* * * Staff contacted * * * of the firms named _in these allegations. 
Conversations with repres.entatives of these firms are summarized below. 

l/ * * * prices were not 
prices include estimates 
purchase of an installed 
2.1 * * 

considered for purposes 
of installation charges 
telephone system. 

* * * 

of reporting trends since these 
and other charges incidental to 

* * 
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* **also submitted*** ***·alleged lost sales at 
level. At least one of the companies named as a lost sale at 
level is an * * *· * * * staff contacted * * * of the retail 
* * * and discussed their general sales and marketing efforts 
small business telephone systems that they carry. 

Lost sales and lost revenues at the end user level 

* * *.--

* * * * * * 

the retail dealer 
the retail deale1 
dealers named by~ 
for the brands of 

* 
* * * said that * * * the bid for the * * * met all requirements at a lower 
price. 

* * * * * * * 
* * * --

* * * * * * * 
However, according to * * *, the * * * sy.stem was priced about * * *below the 
* * * system, and he felt that both were comparable in terms of features and 
meeting the needs of * * * * * * 

* * *·.--* * * * * * reported that he based his purchase decision on 
service, the reputation of the vendor, and price. He opted for a system sold by 
* * * based on these factors. * * * felt that * * * was trying to sell them 
more features than * * * needed and * * *· * * * 

* * *.--* * * * * * stated that * * * looked at ·several systems and 
selected the * * * system because * ·* * felt it was the "best system at the best 
price." * * * 

* * * 
* * * * * * * 

* * * stated that * * * had a budget for a telephone system, including wiring 
and installation, and that the * * * system did not fall within this 
predetermined budget. 

~.--

* * * * * * * 
* * * stated that there are three main considerations when making a purchase-­
price, quality, and national dealerships. * * * explained that phone companies 
with national distribution centers can provide service * * * nationwide. In 
addition, * * * stated that the price of the * * * system was lower than * * * 
~rices for * * *· * * * 

~.--* * * * * * would not connnent on this allegation on the 
telephone. 
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Lost sales at the retail dealer/wholesaler level 

* * *.--
~~-

* * * * * * * 
* * *.--

* * * * * * * 

* * * stated that customers make purchase decisions based on price, 
service, and the reputation of the seller. He commented that * * * have not 
been effective selling * * * systems based on the price of these systems--he 
said that competitors sell systems below * * * 

* * *.--

* * * * * * * 
* * * He said that * * * prices run * * * percent above comparable 

imported models that he carries. * * * However, he also believes that * * * 
the reputation of the company will, in some cases, outweigh a price 
differential. Companies seeking to purchase the majority of the sizes of 
systems under investigation, however, are quite sensitive to the price of the 
system they purchase. He said that with the money customers can save buying a 
lower-priced, though comparable, imported system, they can also buy items such 
as fax machines, computers, and software for their offices. 

~.--* * * * * * stated that they have felt severe competition 
from imported systems from Japan, Korea, and Taiwan. * * * said that first-time 
buyers of telephone systems, as well as small businesses (those that would 
purchase either * * *, are the most price sensitive. He cited several instances 
where he lost sales * * * to * * * systems that were priced more than 50 percent 
below * * * 
~ --* * * * * * stated that he carries * * * and * * * telephone 

systems, both of which offer good service and high quality. * * * said that his 
customers look at the type and size of system, features, and price, when 
purchasing a telephone system. Both * * * offer similar types of systems with 
comparable features, but * * * systems are more expensive than * * *· According 
to* * *, some professional groups, such as doctors or CPA's, will purchase 
* * * based on its name and reputation, but more commonly, purchasers consider 
the price of the system to be a very important factor. 

Exchange rates 

Quarterly data reported by the International Monetary Fund indicate that 
during the period January 1986 through September 1988 the value of the Japanese 
yen advanced sharply, by 40.5 percent, against the U.S. dollar (table 41). !/ 
Adjusted for relative movements in producer price indexes in the United States 
and Japan, the real value of the Japanese currency appreciated 21.5 percent from 
January-March 1986 through July-September 1988. 

11 International Financial Statistics, November 1988. 
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Table 41 
Exchange rates: l/ Nanina1 exchange-rate equivalents of selected currencies in U.S. dollars, real exchanllll.. 
rate equivalents, arxi producer price irxlicators in specified countries, 21 :imexed by quarters, Januaty 
1986-SeptaJber 1988 

U.S. Jcipan Korea Iaiwan 
prcr Pro- N::rnina1 Real Pro- Ncmina1 Real Pro- Nanina1 Real 
ducer ducer exchange- exchange- ducer exchange- exchange- ducer exchange- exchange-
price price rate rate price rate rate price rate rate 

Period :iOOex :i.rrleK :i.rrleK :imex 3L :iOOex :i.rrleK :imex 3L :i.rrleK :i.rrleK :inJex 3L 
-US dollars~ -us dollarsL"WOn- -us dollars/NrS-

1986: 
Jan.-Mar ••• 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
Apr.-June •• 98.1 96.3 110.4 108.4 97.8 100.0 99.8 99.8 102.3 104.3 
July-Sept •• 97.6 93.8 120.6 115.8 98.9 100.6 101.9 98.9 104.9 106.3 
Oct.-Dec ••• 98.0 92.8 117.2 111.0 98.2 102.0 102.2 98.2 108.1 108.4 

1987: 
Jan.-Mar ••• 99.1 92.2 122.7 114.1 98.4 103.7 102.9 97.2 lU.3 110.2 
Apr.-June •• 100.7 91.4 131.7 119.6 99.5 107.2 105.9 96.4 121.1 116.0 
July-Sept •• 101.9 92.6 127.9 116.3 99.7 109.8 107.5 95.7 128.8 Ul.O 
Oct.-Dec ••• 102.3 92.3 138.4 U4.8 100.1 111.0 108.6 94.7 132.9 122.9 

1988: 
Jan.-Mar ••• 102.8 91.2 146.8 130.2 101.7 115.0 113.7 93.3 137.2 U4.5 
Apr.-June •• 104.7 90.9 149.6 129.9 101.8 120.6 117.2 94.5 137.0 123.7 
July-Sept. • 106.1 91.7 140.5 121.5 102.6 122.7 118.6 95.5 136.6 122.9 

l/ Exchange rates expressed in U.S. dollars per unit of foreign currency. 
21 Producer price irxlicators-inteOOed to measure final product prices....:...are based on average quarterly 
indexes presented in line 63 of the International F:inancial Statistics. 
'JI lli:! :inJexed real exchange rate represents the oon:ina1 exchange rate adjusted for relative JIDVelB1ts in 
producer price indexes in the United States arxi the respective foreign country. Producer prices in the 
United States increased by 6.1 percent between January 1986 arxi Septa?ber 1988, carpared with an 
8.3-percent decrease in Japan, a 2.6-percent increase in Korea, arxi a 4.5-percent decrease in Taiwan as of 
July-SeptaJber 1988, the last period for which its producer price :iOOex is reported. 

Source: Intemational M:metary Fun:i, International Financial Statistics, Novamer 1988. 

Note. -January-March 1986=100. o. 

During the January-March 1986 to July-September 1988 period, the nominal 
value of the Korean won rose by 22.7 percent against the U.S. dollar. Adjusted 
for relative movements in the producer price indexes, the real value of the won 
appreciated by 18.6 percent. 

Quarterly data indicate that during this same period, the nominal value of 
the New Taiwan dollar appreciated by 36.6 percent. Adjusted for relative 
movements in the producer price index, the real value of the Taiwan currency 
appreciated relative to the U.S. dollar by 22.9 percent. 
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Feder81: Register /.Vol. 54, No. 4 I Friday, January 6, 1989 I Notices . 

[Investigations Nos. 731-T A-426-428 
(Preliminary)).. 

Certain Telephone Systems and 
Subassemblies Thereof from Japan, 
Korea, and Taiwan 

AGENCY: International Trade 
Commission. 
ACTION: Institution of preliminary 
antidumping investigations and 
scheduling of a conference to be held in 
connection with the investigations. 

SUMMARY: The Commission hereby gives 
notice of the institution of preliminary 
antidumping investigations No. 731-TA-
426-428 (Preliminary) under section · · 
733(a) of the Tariff Act of 1930 (19 U.S.C. 
1673b(a)) to determine whether there is 
a reasonable indication that an industry 
in the United States is materially 
injured. or is threatened with material 
injury, or the establishment of an · 
industry in the United States is 
materially retarded. by reason of 
imports from Japan, Korea, and Taiwan 
of small business telephone systems and 
subassemblies thereof. 1 provided for i11 
subheadings 8504.40.00, 8517.10.00, 
8517.30.20, 8517.30.25, 8517.30.30, 
8517.90.10, 8517.90.15, 8517.81.CJO, ' .. 
8517.90.30, and 8517.90.40 of the 
Harmonized Tariff Schedule of the 
United States (items 682.60, 684.57, 
684.58, and 684.59 of the Tariff . . 
Schedules of the United States), that are 
alleged to be sold in the United States at 
less than fair value. As provided in,. 
section 733(a). the Commission must. 
complete pi:elimimiry antidumping · · 
investigations in 45 days. or in this case 
by February 13, 1989; · · · 

For further informatfon concerning the· 
conduct of these investigations and rules 
of general application, consult the 
Commission's Rules of Practice and 
Procedure, Part 207, Subparts A and B 
(19 CFR Part 207), and Part 201, Subparts 
A through E [19 CFR Part 201). 
EFFECTIVE DATE: December 28, 1988. 
FOR FURTHER INFORMATION CONTACT: 
Rebecca Woodings (202-252-1192), . 
Office of Investigations, U.S. 
International Trade Commission, 500 E 
Street SW., Washington, DC 20436 .. 
Hearing-impaired individuals are 

· advised that information on this matter 

1 For the purposes of these investigations. the 
term "small business telephone systems and 
subassemblies thereof' means teiephone systems 
with intercom or internal calling capability and total 
non-blocking port cepacilies of between 2 and 256 · 
ports. units of such systems. and subassemblies for 
use principall~· in such units. including control and 
switching equipment circuit cards and modules. 
and proprietary corded telephone sets end consoles. 
whether complete or incomplete, assembled or 
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can be obtained by contacting the 
Commission's mo terminal on 202-252-
1810. Persons with mobitity impairments 
who will need special assistance in ... 
p,aining access to the Commission 
should contact the Office of the 
Secretary at 202.:..252,...1000. 
SUPPLEMENTARY INFORMATIOllC: 

Background 
These investigations are being 

instituted in response to a petition filed 
on December 28, 1988. by American 
Telephone & Telegraph Company. 
Parsippany. NJ. and Comdial 

. Corporation, Charlottesville, VA. 

Participi:!ion in the Investigation~ 
Persons wishing to participate in these 

investigations as parties must file an· 
- entry of appearance with the !?ecretary 

to the Commission, as provided in 
§ 201.11 of the Commission's rules.(19 
CFR 201.11). not later than· seven (7) 
days after publication ofthls· notice in. 
the Federal Register. Any entry of 
appearance filed after this.date will be 
reierred to the Chairman, who·will 
determine whether to accept the late 
entry for good cause shown by. the 
person desiring to fiie the entry. 

Service I.isl 
I 

Pursuant to§ 201.ll(d) of the 
Commission's rules (19 CFR 201.11(d), 
the Secretary will prepare a service list 
contabing the names and addresses of 
all persons, or their representati-ves, · 
\\'.ho are parties to these investigations 
upon the expiration of the peri_od for · 
filing entries ·of appearance. ~ 
accordance with § § 201.16(c) and 207.3 
of the_ rules (19 CFR 201.16(c) and 207.3), 
each document filed by a party to the 
investigations must be served on all 
other parties ~o the investigations (as 
identified by the service list)i and a 
certificate of service must accompany 
the document. The Secretary will nol 
accept a document for filing without a 
certifi::a te of service. 

Limited Disclosure of Business 
Proprietary Information Under a 
Protective Order · 

Pursuant to § 207.7(a) of the . 
Commission's rules (19 CFR 20i.7la) as 
amended by 51 FR (Aug. 1988)), the 
Secretary will make available business 
propriet<:ry information gathered in 
the'se pre!imin~ry investigaticns \o 
authorized ~ppli::ants under a protecti\'e 
oder, pro,·ided that the ap!>lication be 
made not later than seven·(7J days after 
the publication of this notice ir. the 
Federal Register. A separate service list 
will be maintained by the Secretary for 
those parties authorized to receive 
business proprietary info!Tl)ation under 

a protective order. The Secretary.will 
not accept any submission by parties · 
containing business proprietary· 
information without a certificate of 
service indicating i.hat it has been 
served on all the parties t~at are 
authorized to receive such information 
under a protective order. 

Conference 
The Director of Operations of the 

Commission has scheduled a conference 
in connection with the.se investigations . 
for 9:30 a.m . .On January 18. 1989, at.the 
U.S. lnlernational Trade Commission 
Buiidmg. 500 ~Street SW .. Washington, 
DC. Parties wishing to participate in the 
conference should contact Rebecca 
Woodings (202-.252-1192) not late:: than 
January 13. 1939, to arrange for their 
appe<!rance. Parties in support of the 
imposition of antidumping duties in 
these investigations and parties in · 
opposition to the imposition of such 
duties will ea.ch.be collectively allocated 
one hour within which to make an oral 
prescntaticm at the conference .. 

Wrillen Submissions 
Any person may submit to the 

Commission an or before January ;!3; 
1989, a written bi;-ief·containing . 
information and arguments pertinent to 
the subject' matter of the investigations, 
as provided in§ 207.15 of th·e · · 
Commission's rules (19 CFR 207.15). A 
signed original and fourteen. (14) copies 
of each submission must be filed with · 
the Secretary to the Commission in 
accordance with § 201.8 of the rufes (19 
CFR 201.8). All written-submissions 
exr.ept for business proprietary data wm 
be available-for public inspection during· 
regular business hours (8:45 a.m. to. 5:1-5 
p.m.) in the Offfc~ o! the Secretary to the· 
Commission. · 

Any information for which business 
proprietary treatment is de~ired must be 
submitted separately. The ~nvelape and . 
all pages of sueh submissions must be · 
clearly labeled "Business Proprietary 
Information." Business proprietary 
submissions and requests .for business 
proprietary treatment must conform 
with the requirements of § § 201.6 and:· 
207.7 of the'Commission's rules (19 CFR 
201.6 and 207.7). . 

Parties which obtain disclosure of 
business proprietary infor.na ti on 
pursuant to ~ 20i.7(a) of the 
Commission's rJ!cs (19 CFR 20i.7(<>)) 
mcy comment on such 'information in 
their written brid, and may also file 
additional written co:nments on such 
information no later than January 26, 
1989. Such additional comments must Le 
limited to comments on bu!;iness 
proprietary inform a lion received in -or 
of:er the written briefs .. 

. .., 
-~- l" 

Authoril)':_ Th~se Investigations are being 
conducted under authority of the Tariff Ai:t Qf 
1930. title Vll. This notice is published 

. pursuant to.section 207.12 of the · 
Commission's rules (19 CFR 207.12): 

By order of the Commission. · 
Issued:· December 30. 1988' · 

Kenneth R. 1\-tason, 
Secretary. 

(FR Doc. 89-194 Filed 1-5-89; 8:45 am] 
BlWNG CODE 7020-02-11 
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International Trade Administration 

I A-588-809) 

Initiation of Antidumping Duty 
Investigation: Certain Small Business 
Telephone Systems and 
Subassemblies Thereof From Japan 

AGENCY: Import Administration, 
International Trade Administration, 
Department of Commerce. 
ACTION: Notice . 

. SUMMARY: On the basis of a petition 
filed in proper form .,..;th the U.S. 
Department of Commerce. we are 
initiating an antid:imping duty 

· investigation to determine whether 
imports of certain small business 

· telephone systems and subassemblies 
thereof from Japan are being. or are 
likely to be. sold in the United States at 
less ihan fair value. We are notifyi:'lg the 
U.S. International Trade Commission 
(ITC} of this action so that it may 
determine whether ir.?ports of this 
product materially injure, or threaten 
material injury to. a U.S. industry. If this 
investigation proceecis normally. the ITC 
will make its preliminary determination 
on or before February 13. 1969. If that 
determination Is affirmative. we will 

. make a preliminary determination on or 
before June 6. 1989. 
EFFECTIVE O_ATE: January 24; 1989. 
FOR FURTHER INFORMATION COtlTACT: 
Louis Apple. Office of Antidumping 
Investigations. Import Admirustration, 
International Trade Administration, U.S. 
Deoartment of Commerce, Hth Sireet 
and Constitution Avenue. NW .. 
Washington, DC 20230; telephone (202) 
377-1769. 
SUPPLEMENTARY IHFORl't.t.TIOH: 

The Petition 

On December 28, 1S88. we received a 
petition filed in proper form by 
American Telephone and Telegraph 
Company and Comdial Corporation on 
behalf of the domestic industry engaged 
in the production of certain small 
business telephone systems and 
subassemblies thereof. In compliance 
with the filing requirements of 19 CFR 
353.36. petitioners allege that imports of 
certain s:nall business telephone 
svstems and subassemblies thereof from 
J~pan are being, or are likely to be. sold 
in the United States to less than fair 
value within the meaning of section 731 
of the Tariff Act of 1930, as amended 
(the Act). and that these imports 
·materially injure. or threaten material 
injury to. a l!.S. industry. 

lf any interested party as described 
undr.r pi!ragraphs (C). (D). (E). or (F) of 
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section 771(9) of the Act wishes to· 
register support of or opposition to this 
petition, please file wrilten notification 
with the Commerce official cited in the 
"For Further Information Contact" 
section of this notice. 

United States Price and Foreign Market 
Value 

United States price was based on U.S. 
list prices to supply houses or 
interconnects. Petitioners deducted 
discounts, U.S. import duties, ocean 
freight. and marine insurance. In an 
exporter's sales price (ESP) situation, a 
deduction was also made for indirect 
. selling expenses. 

Petitioners based foreign market value 
on Japanese retail prices. A distributor's 
margin was deducted to arrive at the 
first arm's length price. Adjustments 
were made, as appropriate, for 
differences in circumstances of sale. In 
an ESP situation, a deduction was also 
ma!fe for indirect selling expenses. In 
certain cases, foreign market value was 
also adjusted to reflect differences in 
physical characteristics in the 
merchandise ·being compared. 
I Based on a comparison of Uni tee.I 
States price and foreign market value, 
petitioners allege dumping margins 
ranging from 2.7.3 percent to 157.3 
percent 

Initiation of Investigation 
Under section 732(c) of the Act, we 

must determine, with.in 20 days after a 
petition is filed, whether it sets forth the 
allegations necessary for the initiation 
of an antidumping duty investigation 
and whether ii contains information 
reaso·n·ably available to the petitioners 
supporting the allegations. 

We examined the petition on certain 
small business tr,lephone systems and 
subassemblies thereof from Japan and 
found that it meets the requirements of 
section 732(b) of the Act. Therefore, in 
accordance with section 732 of the Act. 
we are initiating an antidumping duty. 
investigation to determine whether 
imports of certain small business 
telephone systems and subassemblies 
thereof from Japan are being, or are 
likely to be, sold in the United States at 
!<?SS than fair value. If our investigation 
proceeds normally, we will make our 
preliminary determination by June 6, 
1989. 

Scope of ln\·estigation 
I The products covered by this 
investigation are certain small business 
telephone systems and subassemblies 
thereof. currently classifiable under 
Harmonized Tariff Schedule item 
nu1ribers 85J7.30.2000, 8517.30.2500, 
8517.30.3000, 8517.10.0020, 8517.10.0040, 

8517.10.0050, 8517.10.0070, 8517.10.0080, 
8517.90.1000, 8517.90.1500. 8517.90.3000, 
8518.30.1000, 8504.40.0004., 8504.40.0008, 
8504.40.0010, 8517.81.0010. 8517.81.0020, 
8517.90.4000, and 8504.40.0C15. 

Certain small business telephone 
systems are telephone systems, whether 
complete or irwomplete, assembled or 
unassembled, with intercom or internal 
calling capability and total non-blocking 
port capacities of between 2 and 256 
ports, and discrete subassemblies 
thereof designed and dedicated for use 
in such systems. These subassemblies ·· 
include: 

(1) Telephone sets and consoles, · 
consisting of dedicated, proprietary, 
corded telephone sets or consoles. A 
console has the ability to perform 
certain functions including: answer all 
lines in the system; monitor the status of 
other phone sets; and transfer calls. The 
tenn telephone sets and consoles is 
defined to include units having any two 
or more of the following items, when 
imported or shipped in the same · 
container, with or without additional 
apparatus: housing; hand set; cord (line 
or hand set); power supply; and 
telephone set or console circuit cards. 

(2) Control and switching equipment, 
whether denominated as a key service 
unit, control unit, or cabinet/switch. ' 
Control and switching equipment 
includes units consisting of one or more 
circuit cards/modules (including 
backplane circuit cards) and connectors 
to accept circuit cards/modules and/or 
building wiring, when imported or 
shipped in the same container, with or 
without additional apparatus. 

(3) Circuit cards and modules, 
including power supplies. These may be 
incorporated into control and switching 
equipment or telephone sets and . 
consoles, or they may be imported or 
shipped separately. A power supply 
converts or divides input power of not 
more than 2400 watts into output power 
of not more than 1800 walls supplying 
DC power of approximately 5 volts, 24 
volts, and 48 volts, as well as 90 volt AC 
ringing capability. 

The following merchandise has been 
excluded from this investigation: (1) 
Nonproprietary industry"standard ("tip/ 
ring") telephone sets and other 
subassemblies that are not specifically 
designed and dedicated for use in a 
covered system, even though a system 
may be adapted to use such · 
ilonproprietary equipment to provide 
some system functions; (2) telephone 
answering machines or facsimile 
machines integrated wi~ telephone sets; 
and (3) adjunct software. 

Notification of ITC 

Section 732(d) of the Act requires us 
to notify the ITC of this action and to 
provide it with the information we used 
to arrive at this determination. We will 
notify the ITC and make available to it 
all nonprivileged and nonproprietary 
infonnation. We will allow the ITC 
access to all privileged and business 
proprietary information in our files, 
provided it confirms in writing that it 
will not disclose such information either 
publicly or under Administrative 
protective order without the wrillen 
consent of the Assistant Secretary for 
Import Administration . 

Preliminary Determination by ITC 

.The ITC will determine by February 
13, 1989, whether there is a reasonable 
indication that imports of certain small 
business telephone systems and 
subassemblies thereof from Japan 
materially injure, or threaten material 
injury to, au.~. industry. If its 
determination is negative, the 
investigation will be terminated 
otherwise, it will proceed according to 
the statutory and regulatory procedures. 

This notice is published pursuant to 
section 732(c)(2) of the Act. 
Jan W. Mares. 
Assistont Secretary for Import 
Administration. 
[FR Doc. ~1532 Filed 1-23-89; 8:45 am] 
BILUNG CODE 35to-D$-ll 

(A-580-803) 

Initiation of Antidumpintg Duty 
Investigation: Certain Small Business 
Telephone Systems and 
Subassemblies Thereof From Korea 

AGENCY: Import Administration, 
International Trade Administration, 
Departm.ent of Commerce. 
ACTION: Notice. 

SUMMARY: On the basis of a petition 
· filed in proper form with the U.S. 
Department of Commerce, we are 
initiating an antidumping duty 
investigation to determine whether 
imports of certain small business 
telephone systems and subassemblies 
thereof from Korea are being, or are 
likely to be. sold in the United States at 
less than fair value. We are notifying the 
0.S. lritematiorial Trade Commission 
(ITC) of this action so that it may 
determine whether imports of this 
product materially injure. or threaten 
material injury to, a U.S. industry. If this 
investigation proceeds normally, the ITC 
will make its preliminary determination 
on or before February 13. 1989. If that 
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determination is affirmative. we will 
make a preliminary determination on ur 
hcfore June 6, 1989. 
EFFECTIVE DATE: January 24. 1989. 
FOR FURTHER INFORMATION CONTACT: 
Louis Apple. Office of Antidumping 
lnvestigutions, Import Administration. 
lntermitional Trade Administration. U.S. 
Department of Commerce. 14th Street 
und Constitution Avenue. NW., 
Washington, DC 20230: telephone (202) 
377-1769. 
SUPPLEMENTARY INFORMATION: 

The Petition 

On December 28. 1988, we received a 
petition filed in proper form by 
American Telephone and Telegraph 
Company and Comdial Corporation on 
behalf of the domestic industry engaged 
in the production of certain small 
business telephone systems and 
subassemblies thereof. In compliance 
with the filing requirements of 19 CFR 
353.36. petitioners allege that imports of 
certain small business telephone 
systems and subassemblies thereof from 
Korea are being. or are likely to be, sold 
in the United States at less than fair 
value within the meaning of section 731 
of the Tariff Act of 1930, as amended 
(the Act). and that these imports 
materially injure, or threaten material 
injury to. a U.S. industry. 

If any interested party as described 
under paragraphs (CJ, (D), (E), or (F) of 
section 771(9) of the Act wishes tO 
register support of or opposition to this 
petition. please file written notification 
with the Commerce official cited in the 
"For Further Information Contact" 
section of this notice. 

United States Price and Foreign Market 
Value 

United States price was ba~ed on U.S. 
list prices to supply houses or 
interconnects. Petitioners deducted 
discounts. U.S. import duties, ocean 
freight and marine insurance. In an 
exporter's sales price (ESP) situation. a 
deduction was also made for indirect 
selling expenses. 

Petitioners based foreign market value 
on Korean retail prices. A distributor's 
margin was deducted to arrive at the 
first arm's length price. Adjustments 
were made. as appropriate, for 
differences in circumstances of sale. In 
an ESP situation. a deduction wus also 
mude for indirect selling expenses. In 
certain cases, foreign market \'alue was 
also adjusted to reflect differences in 
physical characteristics in the 
merchandise being compared. 

Based on a comparison of United 
States price and foreign market \'alue. 

petitioners allege dumping murgins 
ranging from 5.8 percent to 93.0 per~ent. 

Initiation of lm•estigation 

Under section 732(c) of this Act. we 
must determine. within 20 days after a 
petition is filed. whether it sets forth the 
allegations necessary for the initiation 
of an antidumping duty investigation, 
and whether it contains information 
reasonably a\•ailable to the petitioners 
supporting the allegations. 

We examined the petition on certuin 
small business telephone systems nnd 
subassemblies thereof from Korea and 
found that it r.leets the requirements of 
section 732(b) of the Act. Therefore, in 
accordance with section 732 of the Act. 
we are initiating an antidumping duty 
investigation to determine whether 
imports of certain small business 
telephone systems and subassemblies 
thereof from Korea are being. or are 
likely to be. sold in the United Stutes at 
less than fair value. If our investigution 
proceeds normally. we will make our 
preliminary determination by June 6, 
1969. 

Scope of lm·estigation 

The products covered by this 
investigation are certain small business 
telephone systems and subassemblies 
thereof. currently classifiable under 
Harmonized· Tariff Schedule item 
numbers 8517.30.2000, 8517.30.2500, 
8517.30.3000. 8517.10.0020. 8517.10.0040, 
8517.10.0050, 8517.10.0070. 8517.10.0080, 
8517.90.1000. 8517.90.1500. 8517.90.3000, 
8518.30.1000. 8504.40.0004. 8504.40.0008, 
8504.40.0010, 8517.81.0010, 8517.81.0020, 
8517.90.4000, and 8504.40.0015. 

Certain small business telephone 
systems are telephone systems, whether 
complete or incomplete. assembled or · 
unassembled. with intercom or internal 
calling capability and total non-blocking 
port capacities of between 2 and 256 
ports. and discrete subassemblies 
thereof designed and dedicated for use 
in such systems. These subassemblies 
include: 

(1) Telephone sets and consoles, 
consisting of dedicated, proprietary, 
corded telephone sets or consoles. A 
console has the ability to perform 
certain functions including: answer all 
lines in the svstem: monitor the status of 
other phone sets: and transfer calls. The 
term telephone sets and consoles is 
defined to include units having any two 
or more of the followin11 items. when 
imported or shipped in the same 
container. with or without additional 
apparatus: housing: hand set: cord (line 
or hand set): power supply: and 
telephone set or console circuit curds. 

(2) Control and switching equipment. 
whether deno:ninated as a key sen·icr 

unit. control unit, or cabinet/switch. 
Control and switching equipment 
includes units consisting of one or more 
circuit cards/modules (including 
backplane ciruit cards) and connectors 
to accept circuit cards/modules and/or 
building wiring. \'\'hen imported or 
shipped in the same container. with or 
without additional uppuratus. 

(3) Circuit cards and modules. 
including power supplies. These may be! 
incorporuted into control and switching 
equipment or telephone sets and 
consoles. or they may be imported or 
shipped separately. A power supply 
con\'erts or divides input power of not 
more than 2400 watts into output power 
of not more than 1800 watts supplying 
DC power of approximately 5 volts, 24 
\'olts. and 48 volts, as well as 90 \'Olt AC 
ringing capability. 

The following merchandise has been 
excluded from this investigation: (1) 
Nonproprietary industry-standard ("tip/ 
ring") telephone sets and other 
subassemblies that are not specifically 
designed and dedicated for use in a 
co\'ered system. even though a system 
may be adapted to use such I 
nonproprietary equipment to pro\•ide 
some system functions: (2) telephone 
answering machines or facsimile 
machines integrated with telephone sets. 
and (3) adjunct software. 

Notification of ITC 

Section 732(d) of the Act requires us 
to notify the ITC of this action and to 
pro\'ide it with the information we used 
to arrive at this determination. We will 
notify the ITC and make a\'ailable to it 
all nonpri\'ileged and nonproprietary 
information. We will allow the ITC 
access to all privileged and business 
proprietary information in our files, 
provided it confirms in writing that it 
will riot disclose such information either 
publicly or under administrative 
protective order without the written 
consent of the Assistant Secretary for 
Import Administration. 

Preliminary Dctcnnination by ITC 

The ITC will determine by February 
D. 1909. whether thl're is a reaso:iable 
indication that imports of certain small 
business telephone systems and 
subassemblies thereof from Korea ~ 
materially injure. or threaten materiull 
injury to, a U.S. industry. If its 
determination is negative. the 
im·estigation will be terminated: 
otherwise; it will proceed according t" 
the statutory and regulatory procedures. 
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This notice is published pursuant to section 
732(c)(2) of the Act. 
January 17. 1989. 

Jan W. Mares, 
A.<sista111 Secretory for Impart 
Adminislratiun. 
IFR Doc. B!l-1533 Filed 1-23-89; 6:45 amf 

BILLING COD£ 3511>-0S-11 

[A-583-806) 

Initiation of Antidumping Duty 
Investigation: Certain Small Business 
Telephone Systems and 
Subassemblies Thereof From Taiwan 

AGENCY: Import Administration. 
International Trade Administration. 
Department of Commerce. 
ACTION: Notice. 

SUMMARY: On the basis of a petition 
filed in proper form with the U.S. 
Department of Commerce, we are 
initiating an antiuumping duty 
investigation to determine whether 
imports of certain small business 
telephone systems and subassemblies 
thereof from Taiwan are being. or are 
likely to be. sold in the United States at 
lesslhan fair value. We are notifying the 
U.S. International Trade Commission 
(ITC) of this action so that it may 

·determine whether imports of this 
product materially injure, or threaten 
material injury lo, a U.S. industry. If this 
investigation proceeds normally. the ITC 
will make its preliminary determination 
on or before February 13, 1989. If that 
determination is affirmative, we will 
make a preliminary determination on or 
before June 6. 1989. 
EFFECTIVE DATE: January Z4, 1989. 
FOR FURTHER INFORMATION CONTACT: 
Louis Apple, Office of Antidumping 
Investigations. !mport Administration, 
International Trade Administration, U.S. 
Department of Commerce, 14th Street 
and Constitution Avenue. NW., 
Washington, DC 20230; telephone (202) 
377-1769. 
SUPPLEMENTARY INFORMATION: 

The Petition 

On December Z8, 1988, we received a 
petition filed in proper form by 
American Telephone and Telegraph 
Company and Comdial Corporation on 
behalf of the domestic industry engaged 
in the production of cert<1in smi:lll 
business telephone systems and 

. subassemblies thereof. In corr.pliance 
with the fil!ng requirements of 19 CFR 
353.36. petitioners allege that imports of 
certain small business telephone 
svstems and subassc>rnblies thereof from 
Taiwan are being. or ·are likely to be, 
sold in the United States at lt!SS tirnn fair 

value within the meaning of section 731 
of the Tariff Act of 1930. as amended 
(the Act). and that these imports 
materially injure. or threaten material 
injury to. a U.S. industry. 

If any interested party as. descrihed 
under paragraphs (C). (D). (E). or (F) of 
section 771(9) of the Act wishes_ to 
register support of or opposition to this 
petition, please file written notification 
with the Commerce official cited in the 
FOR FURTHER INFORMATION CONTACT 
section of this notice: 

United States Price and Foreign Market 
Value · 

United Stales price was based on a 
U.S. list price to an end user. Pe!itioners 
then deducted a supply house and 
interconnect distributor's margin to 
arri\'e at the first arm's length price. 
Deductions were then made for U.s: 
import duties, ocean freight; and · 
insurance. 

Petitioners based foreign market value 
on manufacturers' list price to dealer!J. 
An end user discount and distributor's 
margin was deducted lo arrive ai the 
first arm's length price. Adjustments · 
were made for differences in· 
circumstances of sale to arrive ill the 
foreign market villue. 

Based on a comparison of United 
States price and foreign m<1rket value, 
petitioners allege a dumping margin of 
45.9 percent. · 

Initiation of Investigation -

Under s~tion 732(c) of the Ac( we 
must determine. within za days after a 
petition is filed, whether it sets forth the · 
<1llegations necessary for. the iilitiation. 
of an antidumping duty investigHtion; 
and whether it contains information 
reasonably available.to the petitioner!! 
supporting the allegations. 

We examined the petition on certain 
small business telephone systems and 
subassemblies thereof from Taiwan a·nd 
found that it meets I.he requirements of 
section 73:!(b) of the Act. Therefore, in 
accordance with section 732 cif the Act, 
we are initiating an antidumping duty 
investigation to determine whether 
imports of certain small business 
telephone systems and subassemblies 
thereof from Taiwan are being. ·or are 
likely to be. sold in the United States at 
less than foir value. If our im·estigation 
proceeds normt?!lv. we will make our· 
preliminnry <leter;1ination hy June 6. 
1989. 

Scope of Investigation 

The products covered by this 
investigation are certain small business 
telephone systems and suhassemblies 
thereof. currentlv classiiiable under 
llarmonized Ta;iff Schedule item 

numbers 8517.30.2000. 851i.30.2500. 
8517.30.3000, 8517.10.0020. 8517.i0.0040, 
8517.10.0050, 8517.10.0070, 8517.10.0080, 
8517.00.1000. 8517.90.1500. 8517.90.:lOoo, 
8518.30.1000. 8504.40.0004. 8504.40.0008, 
8504.40.0010. 6517.81.0010. 8517.81.0020. 
8517.Y0.4000. and 8504.40.0015. 

· Certain small business telephone 
systems are telephone systems. wheth1:r · 
complete or incomplete, assembleu or 
unassembled. with intercom or internal 
calling capability and total non-blocking 
port capacities of between 2 and Z56 
ports. and discrete subassemb:ies 
thereof designed and dedicated for use 
in such s\·st<:ms. These subassemhlies 

. include: · 
(1) Telephone sets and consoles. 

consistir.g of dedicated. proprietar~·. 
corded telephone sets or consoles. t\ 
console has the ability to perform 
certain functions including: answer all 
lines in the system; monitor the st;itus of 
other phone sets; and transfer calls. The 
term .telephone sets and consoles is 
defined to include units having any two 
or more of the following items. when 
imported or shipped in the Silme 
container, with or without additional 
apparatus: housing; hand set; cord (line 
or hand.set); power supply; and 
telephone set or console circuit cards. 
· (2) Control <1nd switching equipment, 

whether denominated as a key service 
unit, control unit. or cabinet/switc:h. 
Control and switching equipment 
includes units consisting of one or more 
circuit cards/modules (including 
backplane circuit cards) and connectors 
to accept circuit cards/modules and/or 
building wiring, when imported or 
shipped in the same container. wi:h or 
without additional apparatus. · 

(3) Circuit cards and modules, 
including power supplies. These may be 
incorporated into control and switching 
equipment or telephone sets and 
consoles, or they may be imported or 
shipped separately. A power supply 
converts or divides input power of not 
more than Z400 watts into output power 
of not more than 1800 watts supplying 
DC power of approximately 5 volts, Z4 
volts, and 48 volts, as well as !JO volt AC 
ringing capability. 

The following merchandise has been 
cxcluued from this investigation: 11) 
Nonproprietary industry-standard ("tip/ 
ring") telephone sets cn<l other 
subasscmblics that are not specifically 
clesig!'led and dedicated for use in a 
cO\-ereJ sy_stem, e\'en though a system 
may be adapted to use such 
nonproprietary equipment to pro\ iclL• 
some system functions: (2) telephone 
;mswering machines or facsimile 
machines integrated with tclephonP st>ts, 
;md {3) adjunct software. 
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Notification of ITC 

Section 732(d) of the Act requires us. 
to notifv the ITC of this ac;tion and to 
provide it with the information we used 
to arrive al this determination. We will 
notifv the ITC and nwke available to ii 
al: n~nprivileged and nonproprietary 
information. We will allow the ITC 
acc;ess to all privileged and business 
proprietary information in our files, 
provided ii confirms in \'\Tiling that it 
will not disclose such information either 
pubiidy or under administrative 
protecfr. e order without the written 
consent of the Assistant Secretary for 
Import Administration. • 

Prciirninary Determination by ITC 

Thf: ITC will determine by February 
1:i. 19G9. whether there is a reasonable 
indictition that imports of certain small 
business telephone systems and 
subnssemblies thereof from Tlliwan 
materially injure, or threaten material 
injury lo. a U.S industry. If its 
determination is negative, the 
invc$ligation will be terminated; 
otherwise. it will proceed according to 
the statutory and regulatory procedures. 

This notice is published pursuant lo section 
;:qc:I(::!) of the Act. 
]anwH"y 17. 1969. 

Jan\\'. Mares, 
Assi.ota!"I/ St>crelory for Import · 
Ac/ministration:· 

(FR Uoc. 6~1534 Filed 1-23--89:. 6:45 am) 
BILLING CODE 3510-DS-M 
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LIST OF WITNESSES 

Investigations Nos. 731-TA-426, 427, and 428 

CERTAIN BUSINESS TELEPHONE SYSTEMS FROM JAPAN, KOREA, AND TAIWAN 

Those listed below appeared at the United States International Trade 
Cormnission's conference held in connection with the subject investigations on 
January 18, 1989, in Courtroom B of the USITC Building, 500 E Street SW, 
Washington, DC. 

In support of the imposition of antidumping duties 

Covington & Burling--Counsel 
Washington, DC 

on behalf of--

American Telephone & Telegraph Co. 

John "Gus" Blanchard, Group Vice President, AT&T General Business Systems 
Division 

Barry Marks, Vice President of Consulting, The Gartner Group 
Tom Woodard, McKinsey & Co. 
Bruce P. Malashevich, President, Economic Consulting Services, Inc. 

Harvey M. Applebaum ) 
O. Thomas Johnson, Jr.) 
Sonya D. Winner )--OF COUNSEL 
Susan L. Burke ) 
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APPENDIX 0 

CONSUMPTION AND MARKET PENETRATION FOR SYSTEMS, BY VALUE 
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Neither consumption of, nor market penetration for, systems is presented i~ 
the body of this report because import data on "systems" are incomplete. 
However, an estimate of the value of imported systems has been made by adding 
the values of the reported imported systems and subassemblies. The data were 
adjusted to account for double-counting of imports. To compensate in part for 
the problem of different levels of trade, the value of shipments of imports, 
rather than imports themselves, was used. The import values still represent 
primarily sales to distributors and retailers rather than end users. These 
estimates of apparent consumption and market penetration for systems are 
presented in table D. This table also incorporates several late questionnaire 
responses and certain corrections to questionnaire data that were not received 
in time for the body of the report. Comparable data on the basis of quantity 
cannot be provided. 

Table D 
Small business telephone systems: Shares of U.S. consumption supplied by Japan, 
Korea, Taiwan, all other countries, and U.S. producers, 1985-87, 
January-September 1987, and January-September 1988, by value l/ 

l/ The data presented may understate import penetration because the reported 
values are at different levels of trade--the value of U.S. shipment represents 
primarily sales to the end user while the value of imports is largely sales to 
distributors and retailers. 
21 Data for Japan, Korea, and Taiwan will not sum to data for subject countries 
because * * * reported only aggregated shipments. These data are included in 
"subject" shipments but not in any individual country's data. 

Source: Compiled from data submitted in response to questionnaires of the U.S. 
International Trade Commission 
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APPENDIX E 

STATEMENTS ON CAPITAL AND INVESTMENT 
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